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Actuarial Valuation as of June 30, 2009 
 
ATRS has now officially received its June 30, 2009 actuarial valuation.  As 
expected, the negative 18% return for the year ending June 30, 2009, had a 
negative impact on the ATRS Trust Fund. The number of years to pay off 
the ATRS liabilities increased from 21 to 45 years.  The unfunded liabilities 
also increased from $2 billion as of June 30, 2008, to $3.4 billion as of June 
30, 2009.  In addition, due to a four year smoothing process in which gains 
and losses are not all recognized in one year but rather are smoothed in over 
a four-year period, ATRS knows it has an additional $1.8 billion of losses it 
must realize in the next three years.  Hopefully, market gains in the next 
couple of years will help offset those losses. ATRS hopes to return to less 
than 30 years to pay off its unfunded liabilities.  However, achieving that 
goal will require quality investment returns and ATRS operating as 
efficiently as possible. 
 
The unfunded liabilities and the years to amortize those unfunded liabilities 
will likely go up in the short term.  Due to ATRS being required to realize 
previous losses of $1.8 billion dollars in the next three years, it will be hard 
to have smoothed gains that exceed those losses.  According to the unaudited 
daily updates ATRS receives, ATRS has increased in value well over $1 
billion since June 30, 2009.  At the same time, an illustration in the 
attachment to this update shows that even with a 25% return in this fiscal 
year, another 25% return in the following fiscal year, and three years of 8% 
return thereafter, it will take ATRS until June 30, 2014, to decrease its 
unfunded liabilities amortization period below 30 years.   
 
However, ATRS is well positioned relative to many retirement plans across 
the country.  ATRS remains funded at a 76% level.  Plus, ATRS is currently 
using only 2% of its trust fund per year to pay benefits to retirees and 
members.  All of these factors give ATRS a long period of time to 
conservatively and comprehensively address the amortization period and 
work to reduce it back to 30 years or less. Needing 30 years or less to pay 
the unfunded liabilities is seen as a good benchmark for public retirement 
systems. 
 



The numbers in reports often become confusing, especially the numbers in 
an actuarial report.  Another way to look at the current status of ATRS is to 
consider an example of purchasing a home.  In this example, ATRS is 
purchasing a new home for $140,000.  ATRS has funds to make a down 
payment on the home of $106,000, leaving a balance of $34,000 to be paid 
over time.  Based upon the funds available to apply to the debt, it will take 
ATRS 45 years to pay the balance due on the home. The payment comes 
from the excess contributions beyond what it takes to pay the normal cost of 
currently accruing benefits. 
 
 In years when ATRS receives a greater than 8% return on investments, 
ATRS has extra funds to pay on debt.  In addition, when the assumption 
used by the actuaries show more costs should exist than what ATRS actually 
incurs, ATRS also receives additional funds to pay on the “home mortgage”.  
For instance, if members work longer before retiring than the actuaries 
assume, that longer working period equates to a savings that ATRS can pay 
on its debt. At the same time if workers retire earlier or ATRS does not get 
an 8% return, the negative difference is added to the debt, just like this year.  
All in all, ATRS is well positioned with to protect the long-term interests of 
members and retirees.  ATRS is here to ensure the long-term stability and 
quality of the retirement system.   
 
The attachment with this update is part of a presentation to the ATRS Board 
by Gabriel, Roeder, Smith & Company, the ATRS actuary with some 
additional information I added.  I presented the attachment to the Joint 
Retirement Committee last week when addressing the current status of 
ATRS. 
 
If you have questions or need more information, please feel free to call me 
on my direct line at (501) 682-1820 or my cell (501) 318-5998 or email me 
at georgeh@artrs.gov. In addition, if you use Twitter, you can follow events 
by finding the Twitter ID of ATRS or find George Hopkins in the Twitter 
directory. On Twitter, you will have access to day-to-day updates on ATRS 
happenings.   
















































